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FOR IMMEIDATE RELEASE: September 7, 2006

MTA Endorsement of H.R.5072,

The Universal Service Reform Act of 2006
The Montana Telecommunications Association (MTA) today announced its endorsement of H.R.5072, the Universal Service Reform Act of 2006, introduced by Congressmen Lee Terry (R-NE) and Rick Boucher (D-VA).

“We believe H.R.5072 is a thoughtful, effective and balanced approach to universal service reform,” said MTA’s General Manager, Geoff Feiss.
Prior to the August recess, both the House and Senate took significant steps toward enacting major telecommunications reform legislation.  The House passed H.R.5252, the “Communications Opportunity, Promotion and Enhancement Act of 2006” (COPE); and the Senate Commerce Committee reported out the recently renamed “Advanced Telecom and Opportunity Reform Act.”  H.R.5252 does not contain universal service language while the Senate Commerce bill does.  Thus, the Terry-Boucher bill, H.R.5072, can, and should, be used as the benchmark for House negotiations with the Senate on comprehensive universal service reform policy.

“H.R.5072 contains the right ingredients for universal service reform,” Feiss noted.  The bill preserves and advances a predictable and sufficient federal universal service program which ensures that all Americans have access to quality, affordable telecommunications services.  It accomplishes this by shoring up both the contributions to, and distributions from the federal Universal Service Fund.  Specifically, it broadens the base for contributions into the Fund to include all communications providers who benefit from a national telecommunications infrastructure.  And it imposes greater scrutiny over distributions from the Fund by, among other things, eliminating the “identical support rule” which is responsible for skyrocketing growth of universal service distributions and is a magnet for manipulation of the Fund by new universal service recipients.  Further, H.R.5072 looks to the future by promoting ubiquitous deployment of broadband services and technologies throughout America.  “Broadband technologies are promoting economic development throughout America.  Congressmen Terry and Boucher recognize that universal access to broadband technologies is critical to maintaining America’s competitiveness in a rapidly changing world economy,” Feiss added.  
MTA testified in June at universal service hearings before the House Telecommunications and the Internet Subcommittee, where all panelists expressed the need to maintain the federal universal service program, and where MTA specifically mentioned H.R.5072 as the right vehicle for the House to support universal service.  “While MTA has expressed reservations regarding certain provisions of H.R.5072—with regard capping universal service support and the definition of communications service provider—we hope H.R.5072 will form the basis of continued discussions that focus on comprehensive and forward-looking reform of the universal service program,” Feiss concluded.
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