Before the

FEDERAL COMMUNICATIONNS COMMISSION

Washington, D.C.  20554

In the Matter of:

Federal-State Joint Board on
)
CC Docket No. 96-45.

Universal Service


)
  

)

Access Charge Reform

)
CC Docket No. 00-256.






)  

Wireline Broadband NPRM
)
CC Docket No. 02-33. 

Ex Parte Presentation by the Montana Telecommunications Association

Ex Parte Communications: April 8 and April 9, 2002

The Montana Telecommunications Association (MTA) presented the attached PowerPoint slides to staff of the Wireline Competition Bureau on April 8, 2002, and to the legal advisors of Commissioners Abernathy, Copps and Martin on April 9, 2002.  

Copies to Commission Secretary

MTA is providing two copies of this summary and the attached presentation to the Secretary of the Commission for each of the proceeding/dockets discussed.

Summary

MTA expressed its concern/opposition to portability of universal service at the incumbent’s rate.  Such a policy creates a windfall for wireless CETCs in particular, which in turn leads to uneconomic competition in rural areas, causing a “lowest common denominator” approach to telecommunication service in rural America.

MTA recommends gearing universal service portability to individual ETC costs.  MTA also recommends that the FCC create verification and enforcement procedures that determine accurately that CETCs’ subscribers actually live and work in the CETC’s universal service study area.  We further recommended that the CETC annually certify, as do ILECs, that they use universal service for its intended purposes.

MTA expressed its concern about the continual trend toward increasing end-user charges while reducing access and other charges borne by entities other than end users.  The cumulative effect of such policies effectively creates subsidies in which low volume, and rural users subsidize urban, high volume users.

With regard to the Commission’s NPRM on wireline broadband services, MTA expressed its concern that defining broadband services as “information services” can negatively affect rural companies’ ability to maintain investment in shared infrastructure by removing a portion of shared facility costs from the settlements process.  Such a policy is contrary to the public policy of promoting investment and deployment of broadband networks   As MTA pointed out, the rural independent telcos of Montana are exemplary in the level of service delivery and infrastructure investment in Montana.  For example, these companies have established over 90 rural videoconference sites in rural communities throughout the state; and have deployed DSL capability to over 150 towns in the state.  Moving broadband to an “information service” category threatens this investment.

On the other hand, MTA encourages the Commission’s inquiry in the Broadband NPRM to explore ways by which the contribution base can be expanded in a technology-neutral manner for funding predictable, sufficient universal service into the future in the face of decline contributions and increasing pressure on universal service funding.  In this regard, MTA believes it is time to consider whether facilities based Internet provides should be required to contribute to support universal service.

MTA also expressed its concern with the “per connection” concept in the Commission’s NPRM on the universal service funding mechanism.  We are concerned that moving to a “per connection” regime may again force more costs to be borne by the end-user, and relieve IXCs from their obligation to fund fairly universal service, as required in Sec. 254 of the Telecommunications Act of 1996.

The attached PowerPoint presentation was provided to the Commission during MTA’s meetings.

Respectfully submitted,




/s/

Geoffrey A. Feiss

General Manager

Montana Telecommunications Association

208 North Montana Avenue, Suite 207

Helena, Montana  59601

406.442.4316

April 11, 2002

[image: image2.jpg]MONTANA
TELECOMMUNICATIONS
ASSOCIATION




PAGE  
3
[image: image1.jpg]MONTANA
TELECOMMUNICATIONS
ASSOCIATION





[image: image1.jpg][image: image2.jpg]